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What’s All the Talk This Summer? Logistics!

Every year is different, and the 2014 and forthcoming 2015 crop years are no exception! The tremendous yield potential of the
2014 crop makes us grateful and proud—we are truly seeing the nexus of biotechnology and advanced weed and fertility
management joining with a cooperative Mother Nature to produce a bountiful food supply. You can’t help but feel proud to be
part of agriculture as you drive through Illinois, look at the crops, and reflect upon the value of what we contribute to the local,
state and federal economy.

And yet, the potential record yield in Illinois and our neighboring states is dragging down the commodity markets and
creating uncertainty in our industry as farmers adjust to reality that the farm economy isn’t going to be what it has been these
past few years. Uncertainty also exists in the logistics of fertilizer movement; current inventory levels for plant nutrients are
very low and this has been exacerbated by several factors impacting barge and rail movement of fertilizer. The harsh winter
stranded many rail cars in the north, which was also complicated by the Canadian government’s directive to prioritize grain
movement above all else. Re-stocking salt supplies this summer for municipalities throughout North America has also
increased competition for rail cars and barges.

Now consider the impending record corn and soybean yields throughout the Upper Midwest, and you can see a demand
scenario for rail, barge and trucks later this summer that may be like nothing we have experienced before. And oh yes, don’t
forget about the transportation demands of the booming oil and gas industry, with fracking sand and oil also competing in the
same transportation marketplace. The fertilizer industry has a major logistical challenge on our hands and it will take a lot of
patience and diligence to ensure we can position plant nutrients for the 2015 crop year. But we have faced challenges before,
and we have a very successful track record of making it all come together for our farmer customers—this year will be no
different in that aspect and we will eventually see how it all works out.

I look forward to seeing everyone at MAGIE—this is a nationally hailed event for the equipment and ag retail industry and
supports the year-round proactive efforts of the IFCA. This newsletter features updates on many issues that your Association
is deeply engaged in to ensure your long-term success and the leadership of our industry to chart a future that ensures
profitability and common sense regulation. I hope you have all been enjoying the wonderful weather this summer and taking
some time off to be with your family and friends!

IFCA: 1965—2015: Approaching the Big 50!

Next year we are celebrating IFCA’s 50th Anniversary! We are planning
a video at the January 2015 convention featuring the innovation and
pride of IFCA members during the 60s, 70s, 80s, 90s and through today.
While we have a good archive of photos here at the IFCA office, we
know we can’t compare to what you may have at your business.

Please send us any memorable photos of your business or employees,
pictures of equipment, facilities, shots of your employees hard at work

or significant events at your company—these will help us put together a
fitting tribute to our industry and the many members who have kept
IFCA going strong for 50 years. Pictures of less than stellar moments are
ok too, everyone has those moments and can relate!

If you note your company name, persons and dates on the photos we will
make digital copies and return them to you, or you can scan and email pictures to Leslie Forrest at leslief@ifca.com.
Please send us pictures before October 15, 2014 to give us plenty of time to work on the video. Thank you!
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Pesticide Container Recycling Underway

Please help support stewardship by recycling your empty, clean,
2.5 and 30 gallon pesticide containers. Go to www.ifca.com to
view the many locations and dates this summer where IDA is
accepting containers free of charge!

NEW IFCA MEMBERS

Julie Anshutz, Sioux Steel Company, Sioux Falls, SD

Paula Arango, Micro Matic USA, Inc., Northridge, CA

Allan Baucom, Falcon Automated Soil Sampling, Monroe, NC

Brian Cropper, Hanks Industrial Services, Auburn, KY

Chad Gripp, Gripp Custom Farming/Gripp Farm Nutrients, LLC,
Sheffield, IL

Alison Hinton, Back 40 Precision Inc., Baldwin, IL

Bruce Marcus, Terraco Construction LLC, Willmar, MN

Stephanie Wise, Gripp Custom Farming/Gripp Farm Nutrients,
LLC, Sheffield, IL

IFCA 2014 CALENDAR

National Agronomic and Environmental Health & Safety School
August 19-20—Bloomington, IL

MAGIE—August 20-21—Bloomington, IL
Fall 2014 NH3 Safety Schools

September 15—Rock Falls, IL—Days Inn

September 16—Springfield, IL—Hilton Garden Inn
September 17—Bloomington, [L—Asmark Agricenter
September 18—East Peoria, IL—Holiday Inn & Suites

NH3 Equipment Workshops

September 23—Mt Vernon, IL—Holiday Inn
September 24—Bloomington, Il—Asmark Agricenter
September 25—Mendota, IL—Mendota Civic Center

2015 IFCA Winter Convention & Tradeshow
January 20-22, 2015—Peoria, IL

UAV’s Are A Hot Industry Topic

Scouting crops may change forever as
unmanned aerial vehicles (UAV’s) begin
to take hold in the industry. Although they
may be a useful tool for scouting, they are
only supposed to be flown for hobby use,
not commercial use. The FAA is working
on regulations for small unmanned aircraft 55 pounds or less.
The regulations should be drafted this fall laying the
groundwork for business and commercial use, including
agricultural use. Until then, UAV’s can not be used for
business or commercial use.
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Industry Issues

IFCA Tours New Iowa Nitrogen Plant

On July 2, the IFCA Board of Directors toured the construction
site of the new Iowa Fertilizer plant in Wever, IA. The plant sits
on approximately 330 acres and will have the capacity to manu-
facture anhydrous ammonia, UAN, urea and DEF. IFCA thanks
Dave Schramm and his team at Iowa Fertilizer Company who
spent the day with us, explaining the intense detail that goes into
the planning and construction of a brand new nitrogen facility
and the impressive technology that enables the industry to
produce this key nutrient in an environmentally and socially
responsible way. When you think back to the difficult times the
nitrogen manufacturing industry has endured it is refreshing to
see manufacturing and nutrient (and food) security prospering
once again in the USA. We commend the investment many of
our fertilizer manufacturing members are making in our future.

Illinois Pesticide Misuse Complaints

To date, the Illinois Department of Agriculture has received 105 pesticide misuse complaints this spring and summer
season. This is on par with the usual amount of complaints received each year, and also includes complaints regarding
pesticide applications made in lawn care operations. IDA investigates incidents to determine if a violation of the
pesticide label occurred, and if an applicator is found in violation, there is always an opportunity to attend an administra-
tive hearing at IDA prior to any penalties being assessed. IDA also conducts recordkeeping inspections to ensure that
those selling pesticides in Illinois are properly licensed and those who purchase restricted use pesticides are licensed as
well. Please be sure to always check your customers’ license expiration date; pay attention to the month and year of
expiration. The following is a break down of this year’s Illinois pesticide misuse complaints:

105 formal complaints filed with IDA

77 complaints are ag related

53 complaints have been submitted for evaluation
18 cases closed

15 warning letters issued

3 administrative hearings scheduled

IFCA And IDA Offer Ammonia Safety Awareness For Farmers

IFCA and the Illinois Department of Agriculture recently offered an anhydrous

ammonia safety awareness class sponsored by Evergreen FS, Inc. for their

customers, plant managers and salesmen. The safety awareness program was

held at the Asmark Institute training center in Bloomington, IL as part of an

effort to teach growers and employees the ammonia regulations, basic first aid,

emergency response, properties and characteristics as well as how to avoid

transportation related incidents involving anhydrous ammonia. The majority of

anhydrous ammonia releases in Illinois occur during transportation to and from

the field or in the field of application. Kevin Runkle with IFCA and John —

Rebholz from IDA provided the training for attendees who also had the opportunity to receive certification of training
from the Illinois Department of Agriculture. IFCA and IDA also recently assisted [IFCA members Top Ag, GRAINCO
FS and Gateway FS with ammonia training programs for their farmer customers. Please contact Kevin Runkle to explore
opportunities to help improve ammonia safety for your farmer customers. Farmers can also receive training through
IFCA’s on-line ammonia training module which is available at http://learning.ifca.com.
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Ammonia Regulations

Illinois Anhydrous Ammonia Regulation Changes

We are re-running this article from our last newsletter on the changes to the Illinois ammonia regulations because we are
getting a lot of questions from members about what to expect. We expect the regulations to published for comment this fall and
go into effect in 2015. Highlights of the rule are below.

Note: IDA has been challenged getting the ammonia rules finalized due to the fact that personnel in the IDA Bureau of
—0 0 Ag Products Inspection are also charged with helping to develop and draft the Illinois medical marijuana regulations.
' We won’t add any editorial comment on that but please come to MAGIE and visit with IDA and the ammonia equipment
suppliers to learn more about the proposed rules or call Kevin Runkle at 309.827.2774 with questions.

You will still be able to use a 30 foot hose as well as pull nurse tanks in tandem.

Railroad car tanks permanently mounted and used for storage shall be removed from service no later than 10 years from the
effective date of the new regulations.

Installation of an internal valve in the storage tank with a manual shutoff valve located immediately outside of the opening, or
the installation of an approved excess flow valve or a back check valve inside of the tank, a manual shutoff valve located
immediately outside of the opening and an approved Emergency Shutoff Valve (ESV) located within 3 feet of the opening side of
the manual shutoff valve.

Installation of reinforced concrete and structural steel bulkheads or equivalent anchorage strong enough not to break and massive
enough not to be uprooted by a transport semi.

A manual shutoff valve shall be installed on the liquid and vapor line and located at the bulkhead.
The liquid unloading line shall be protected by a back check valve located within 5 lineal feet of pipe from the bulkhead.
Bulkhead protection cannot be attached to the storage container piers.

All welding for repairs to any pressure vessel or on any piping and associated appurtenances shall be done by a firm that holds a
valid R-Stamp certification.

No pressure relief valve shall be used over 5 years past the manufactured date.
Removal and inspection of NH3 nurse tank valves shall be conducted every 5 years.

Any nurse tank that does not have a legible data plate and has not been pressure tested, thickness tested and visually inspected by
a certified cargo tank (CT) inspector shall be removed from service.

Mounting of quick disconnect coupling devices shall allow for full articulation in all directions as required by the coupler
manufacturer.

Multiple breakaway coupling devices mounted on a tool bar shall not interfere with one another in a turn or an unhitching event.

Anhydrous ammonia hose from the quick disconnect coupling device on the toolbar to the nurse tank shall not be secured through
the use of chains, elastic straps, wire ties or other means. A physical test shall be accomplished by performing a complete turn in
both directions with all equipment to be used in application.

Any device used for the introduction of atmospheric air into any part of anhydrous ammonia storage, transportation or application
systems is prohibited.

A written record of all inspections and maintenance shall be kept at the facility for a period of 5 years or until sold or removed
from service.

Each entity with multiple storage tanks shall complete modifications to a minimum of 25% of the storage tanks they own each
year beginning one year from the effective date of the regulations.
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Policy Issues Update

Help Ditch the Waters of the US (WOTUS) Rule!

Puddles, ponds, ditches, ephemerals (land that looks like a small stream during heavy rain but isn’t wet most of the time) and isolated
wetlands appear throughout Illinois farmland. The Environmental Protection Agency and the U.S. Army Corps of Engineers issued a
proposed rule that would expand their regulatory authority under the Clean Water Act (CWA) to these types of land features and
waters, giving the agencies the power to dictate land-use decisions and farming practices on or near these “waters of the US.”

In short, EPA has moved ahead with a proposal that Congress and the Supreme Court have determined goes well beyond the agency's
authority. This rule would give them the ability to claim federal authority over land where water pools or flows only during
precipitation. The rule has serious consequences as this authority would give EPA the power to require anyone to have a permit for
things like applying fertilizer or chemicals, but more frightening, the ability to deny a permit for you to do these things on your land.

This rule is clearly about EPA controlling land use and taking away private property rights. Please follow the guidance below to send
in comments and contact KJ or Jean at [FCA if you need assistance.

Submit your comments before the October 20, 2014 deadline, identified by Docket ID No. EPA-HQ-OW-2011-0880, by one of the
following methods:

. Federal e-Rulemaking Portal: http://www.regulations.gov Follow the instructions online.
. Email: ow-docket@epa.gov. Include EPA-HQ-OW-2011-0880 in the subject line of the message.

. Mail: Send the original and three copies of your comments to: Water Docket, Environmental Protection Agency, Mail Code
2822T, 1200 Pennsylvania Avenue NW., Washington, DC 20460, Attention: Docket ID No. EPA-HQ-OW-2011-0880.

What do you write?

My name is and I’m writing from (company name) located in , [llinois. I am STRONGLY OPPOSED to the
EPA’s new definition of waters of the United States. EPA’s rule ignores the will of Congress and is contrary to two US Supreme
Court decisions. Ditches should be removed from the definition of tributary as this term is overly broad. This proposed rule will
have an extreme impact on my business and the operations of my farmer customers with regard to the application of agricultural
inputs (nutrients and crop protection products) which are absolutely necessary to produce crops in Illinois. Thank you for
considering my comments on this matter.

Your Name

The Illinois Nutrient Loss Reduction Strategy—Coming Soon!

IFCA and other ag organizations have been meeting with IEPA, IDA and other nutrient stakeholders

from the past 18 months on the development of Illinois” Nutrient Loss Reduction Strategy. Please

note this is a nutrient LOSS reduction strategy, not a nutrient reduction strategy—it’s all about Nitrogen
keeping our nutrients for the crop. USEPA is requiring states in the Upper Mississippi River Basin Management
to define a plan of action to reduce losses of nitrogen and phosphorus to the Gulf of Mexico as well System

as protect state and local water quality. IEPA and IDA will send out the strategy for public

comment in September. The document will feature agriculture’s approach to utilize the 4Rs, the

Keep it for the Crop (KIC program), research funded by NREC and other efforts to move the needle

on reducing nutrient losses using voluntary approaches across all acres in Illinois.

This strategy will be ag’s opportunity to prove the voluntary efforts will work to reduce nutrient losses and we will be accountable
to show progress on adoption of the 4Rs (i.e. splitting N applications, using stabilizers, using the right N and P rates and proper
timing of applications). IFCA believes that our members are leaders in nutrient recommendations and nutrient application and this
is a wonderful opportunity for our sector of the industry to shine with our professionalism and our stewardship commitment.
Illinois agriculture must help to reduce nitrogen losses by approximately 200,000 million pounds of nitrogen. This equates to
100,000 tons of N. Compared to total nitrogen sales in Illinois, what we are talking about here is about a 5% reduction in loss of
nitrogen, something that we must accomplish. We must also reduce phosphorus losses in the ag sector by about 18 million pounds.
IFCA will be asking our members to comment on the strategy and to be positive and dedicated toward reducing nutrient losses
using 4R approaches that are profitable, effective and that increase yields. Stay tuned!




SUMMER/FALL 2014

IFCA
14171 Carole Drive
Bloomington, IL 61705

Return Service Requested

| From the President’s Desk by Jean Payne

ResponsibleAg: Compliance Assistance Like Never Before!

On July 30, I joined several of my colleagues at the office of the Asmark
Institute in Owensboro, KY to learn the details of the ResponsibleAg (RA)
program and how it will be implemented in the fertilizer industry.

The IFCA Board of Directors has taken a position to promote this national
stewardship and compliance effort, and IFCA will be working to educate
and assist our members with the RA program.

RA is really quite simple: It is a voluntary, industry led program to help
ensure that facilities that store fertilizer are in compliance with existing
federal laws. This is wonderful, because one of the most common and diffi-
I joined fellow state association executives from cult questions we get asked at IFCA is this: “Can you send me a checklist
Texas, South Carolina, Florida and Kentucky; we of all the things I need to do to make sure I am in compliance with all the
met with Tim Cansler, the new RA Coordinator (in | regylations.” Well, that is easier said than done, but no more. The RA
%reen shirt) and Asmark Staff Ewa Ollerand Allen | g 4 of Directors, the technical committees and the experts at the

ummers (far right) to learn more about RA. . . .

Asmark Institute have developed a comprehensive system that includes a
checklist, industry audit program and corrective action interface that boils down the “government speak™ and provides
simple explanations and assistance on each federal requirement and how you can achieve compliance. Getting all facilities
registered in the RA program will be the first step, and these facilities will be visited by an industry trained inspector who
will evaluate your level of compliance so that the RA program can provide feedback to facility management.

After the West, TX tragedy, the ResponsibleAg program is critical to demonstrate and ensure that we are doing all we can to
ensure safety and compliance not just for our employees but for the communities where our facilities reside. Look at it this
way: You can welcome your RA inspector who is there to help, or you can deal with a federal inspector who is there to find
violations, issue penalties with lots of zeroes in them and send out press releases about any violations. No thanks! There’s
much more exciting news to come on the RA program and IFCA will be there to inform and assist our members.




